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What is the WCO Customs Data Model?

The WCO Customs Data Model provides a
maximum framework of standard and harmonized
sets of data and standard electronic messages to be
submitted by trade for Customs and other regulatory
purposes to accomplish formalities for the arrival,
departure, transit and clearance of goods in
international cross-border trade.

The revised Kyoto Convention requires Customs
administrations to request as few data as necessary
to ensure compliance with Customs laws.

Customs administrations concerned will therefore
require only the data elements they have listed for
each customs procedure in the respective data sets.
These self-imposed limits discourage future
increases in data requirements.

Why do we need a standardized data set?

Information and documentation are key elements in
the control of international cross-border trade. In
today's interconnected electronic environment these
controls increasingly include advance transmission
of data to Customs as well as Customs-to-Customs
information exchange in order to provide the
necessary level of security as well as acceptable
release times.

Standardized data sets and electronic messages
using international code standards are key for
effective and efficient for B2B, B2G, and G2G
exchange and sharing of information.

What are the benefits of the Customs Data
Model?

The Customs Data Model enables the various
information systems of a Customs service, its
trading partners as well as co-operating Customs
and other regulatory authorities to work together in
the most effective way possible. The many benefits
of the Customs Data Model include:

« Promoting safe and secure borders by
establishing a common platform for regulatory
data exchange enabling early sharing of
information;

« Helping co-operating export and import
Customs to offer authorized traders end-to-end
premium procedures and simple integrated
treatment of the total transaction;

« Contributing to rapid release;

« Eliminating redundant and repetitive data
submitted by the carrier and the importer;

o Reducing the amount of data required to be
presented at time of release;

« Reducing compliance costs;

- Promoting greater Customs co-operation.

How and when will the Customs Data Model be
implemented?

The implementation of the WCO Customs Data
Model will take place at the national level. However,
the full benefits of the Customs Data Model will be
materialized by implementation on a bilateral or
multilateral basis. G7 countries and Russia have so
far agreed to implement the WCO Customs Data
Model where possible by 2005.

The implementation should take place only after
close consultation with trade. It is recognized that
the implementation will happen over a period of time
thus requiring flexibility from all parties.

Will the Customs Data Model help reducing
redundant and duplicate reporting?

The Customs Data Model has aligned export and
import data requirements and created a single
electronic structure. This enables a more effective
exchange of information between export and import
and allows export information to being reused at
import.

The WCO Customs Data Model also includes data
requirements of other governmental regulatory
authorities enabling a single window environment

allowing the traders to submit information only once
to a single official body, preferably Customs, to fulfil
all regulatory requirements related to an import or an
export.

Does the WCO use existing commercial business
processes and information flows?

The work of the Customs Data Model includes the
analysis and modelling of the procedures and
processes contained in the revised Kyoto
Convention as well as in the UN/CEFACT Reference
model for business process analysis. Based upon
this analysis, illustrative scenarios for business
processes and information flows are developed
using the Unified Modeling Language (UML).

INTEGRATED TRANSACTION

What is the origin of the WCO Data Model?

The WCO Data Model is a continuing effort of
Customs standardization started by the Group of
Seven (G7). The Heads of State and government of
the seven largest economies determined in 1996
that the confusing, redundant, and non-standard
systems of data had become a non-tariff barrier to
trade. As a consequence a group of Customs
experts was established. The mandate of the G7
Customs experts was to standardize and reduce the
amount of data necessary to meet Customs
requirements. The G7 believed that this
standardization and reduction of data would improve
the flow of goods across international borders and
reduce costs and complexities associated with
meeting government requirements.

Why was the administration of the Data Model
transferred to the WCO?

The administration of the Data Model was
transferred to the WCO to broaden the review and
application of the G7 Data Sets to the current 161
WCO member countries and international
organizations involved in international trade and
development.

How is this initiative different from other WCO
initiatives?

There is a realization from Governments and
Customs administrations that the increasing
demand for free and secure trade in particular in an
e-commerce environment require such
standardization in order for governments to
accomplish their missions. This initiative has taken
into consideration other WCO standardization
initiatives such as the Revised Kyoto Convention
Information and Communication Technology
Guidelines (ICT Guidelines), the Single Goods
Declaration (SGD) and the Unigue Consignment
Reference (UCR) number.

Will this result in more data?

No. In fact, the opposite is true. Eliminating
redundancies and differences among countries has
already resulted in fewer data elements. The data set
may appear large but it is comprehensive, including
data elements for reporting cargo to Customs on
arrival in and at departure from the Customs territory
as well as data sets for the full import and export
goods declaration. Data sets for transit and
transshipment are under development.
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"Cargo report" data sets
Within the area of formalities prior to the lodgment of



the Goods declaration, the “cargo report" data sets
provide the basis for the electronic cargo
declaration:

- Cargo report -import-: 81 data elements,

- Cargo report -export-: 64 data elements.

"Import" data sets

The "import data sets" provide the basis for the
electronic Goods declaration for imports. It
encompasses both the data elements required for
the Goods declaration in the one-step procedure
and also those required for a complementary Goods
declaration under a two-step procedure:

- Import one-step: 113 data elements

- Import two step: 84 data elements (first step);

100 data elements (second step).

"Export" data sets

The "export" data set provides the basis for the

Goods declaration for exports:

- Export one-step 100 data elements

- Export two-step contains 47 data elements (first
step); 72 data elements (second step).

How is the Customs Data Model maintained in
the future?

WCO member countries have agreed that changes
to the data model will have to follow strict control
procedures. Data elements, for example, will be
added only if it is determined that the requested
element is critical to the needs of the requesting
country and that the information cannot be derived
from an existing data element in the WCO Customs
Data Model.

New versions of the WCO Customs Data Model will
be issued every three years starting from 2005.

How is trade involved?

The WCO Customs Data Model is an important
contribution to the security and facilitation of
international trade supply chain. Trade organizations
are therefore involved in the future management and
maintenance of WCO Customs Data Model.
Interested parties from the business community are
encouraged to join with representatives of the
participating administrations in reviewing the
Customs Data Model.

Considering the investment in current systems
can the expense of changing to the WCO
standard be justified?

The WCO understands and is aware of the costs of
change. Businesses need to consider the long-term
savings that will result from a single, global data set
and uniform electronic messages to conduct
business with all participating Customs
administrations.

Which EDI standards are being used?

Currently the WCO Customs Data Model provides
for message implementation guidelines (MIGs)
based on the UN/EDIFACT* standard messages
CUSCAR and CUSDEC. The former G7 Initiative
resulted in changes to the CUSDEC and CUSCAR
standard messages, which the WCO wiill present to
the UN for adoption. The WCO is also working on
guidelines for other standards such as XML?.

How can | obtain additional information about the
WCO Customs Data Model?

More information on the WCO Customs Data Model
with access to national and regional contact points
is available on the WCO web site: www.wcoomd.org
Contacts at the WCO Secretariat are:

Mr. Dietmar Jost
Senior Technical Officer

Tél.: +32 2 209 93 55
dietmar.jost@wcoomd.org

Mr. Ger Diepens
Technical Officer

Tél.: +32 2 209 96 21
ger.diepens@wcoomd.org

World Customs Organization
30, rue du Marcheé

1210 Brussels, Belgique
Fax: +32 2 209 94 93

! United Nations Electronic Data Interchange fot Administrations,
Commerce and Transport
2 eXtensible Mark-up Language
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